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OTSEGO ELECTRIC COOPERATIVE, INC. 
RATE INCREASE 

Rate Hearing Date: February 23, 2026, 5:00PM 

3192 County Highway 11, Hartwick, NY 13348 

Rate Increase Effective Date: April 2026 Bills (April 9, 2026) 

 
1) Otsego Electric Proposed Rate Changes: 

 
 
 The total proposed rate increase is expected to increase annual electric usage revenue by $120,000 or 

approximately 1.6%. 
 The proposed rate increase will increase the kWh charge by $0.002275 cents per kWh consumed on all affected 

rate schedules.  
 The average residential electric service using 793 kWh’s per month will see an increase of approximately 1.7% on 

their monthly bill, or an estimated increase of $1.80 per month ($21.60 per year).  
 The average small commercial electric service using 914 kWh’s per month will see an increase of approximately 

1.8% on their monthly bill, or an estimated increase of $2.08 per month ($24.95/year) 
 

2) Reasons for the proposed rate changes: 
 Rising labor and benefit costs; necessary for employee retention.  

o First-Class Lineman: +15% 2025 
 OEC has lost 4 First-Class Lineman to neighboring utilities since 2019. 

o Health Insurance: +27% since 2020 
 OEC Changed Health Insurance Carriers in 2025 to help reduce costs. 
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 Rising infrastructure and fleet costs; necessary for system integrity and resiliency.  
o 40/3 Pole: 2020 $360.00; 2025 $595.00 +$65% (Est. Annual Impact $28,000/year) 

 Peaked at $785.00 in 2024 +118% (Est. Annual Impact $51,000/year) 
o 1/0 Wire: 2020 $0.24/ft; 2025 $0.42/ft +75% (Est. Annual Impact $11,000/year) 
o Fleet:  

 Large Bucket: $310k (2012 $167k) 
 Service Bucket: $180k (2015 $121k) 

o OEC has applied for and has been awarded grant funding to help defray the cost of critical system 
upgrades. $4.08MM 
 Pole Inspections, Metering, Right-of-Way, SCADA 
 Funding has been held up/delayed at US Department of Energy 
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3) NYPA Rate Increase: 
 In 2020 OEC renegotiated its preference power contract for wholesale hydro power from the Niagara Project 

Power and Energy with the New York Power Authority (NYPA) until September 1, 2040. 
 OEC’s hydro power contracts have historically covered approximately 82% of its total power requirements 

annually and has saved its members an estimated $1.2 million annually compared to open market rates.  
o Residential Members save an estimated $19 per month from this power contract.  

 OEC favorably renegotiated the rates in the power contracts in conjunction with NYPA, New York Association of 
Public Power (NYAPP), and Municipal Electric Utilities Associate of New York State (MEUA) which were 
approved by NYPA’s board of trustees on December 9, 2025.  

o Preference Power Customers will save an estimated $321 million over the next six (6) years due to these 
negotiations.  

 
PREFERANCE POWER RATES – COST PER MWh (kWh) 

2025 2026 2027 2028 2029 2030 2031 

$12.88 
($0.01288) 

$14.57 
($0.01457) 

$16.25 
($0.01625) 

$17.94 
($0.01794) 

$19.63 
($0.01963) 

$21.32 
($0.02132) 

$23.00 
($0.02300) 

 
 The cost per kWh will increase from $1.288 cents per kilowatt hour (kWh) sold in 2025 to $2.3 cents per kWh 

purchased in 2031. 
o Median Open Market Cost of Power per kWh - 2021-2025: $3.85 cents per kWh.  

 OEC estimates this rate increase will impact the average residential member by $1.25 per month, per year.  
 

4) Local Resources: 
 Otsego Electric Cooperative, Inc. (607) 293-6622 
 Otsego County Department of Social Services (607) 547-1700 
 Chenango County Department of Social Services: (607) 337-1500 
 Madison County Department of Social Services: (315) 366-2211 
 Herkimer County Department of Social Services: (315) 867-1220 
 Salvation Army (Oneonta): (607) 432-5960 
 Opportunities for Otsego: (607) 433-8000 
 Catholic Charities: (607) 432-0061 
 Office for the Aging: (607) 547-4232 


